	Organizational Structure of Venture Capital Investment

	
	
	
	
	

	General Partner

· Generate deal flow 

· Screen opportunities

· Negotiate deals

· Monitor and advise

· Harvest investments
	
	
	
	

	
	
	
	
	
	
	

	Effort and

1% of  capital
	
	Annual Management Fee

2-3%
	
	Carried Interest

20-30% of Gain
	
	
	
	

	
	
	
	
	
	
	

	
Venture 

Capital 

Fund
	
	Investment Capital and Effort
	
	Portfolio Companies

· Value creation

	
	
	
	
	

	
	
	Financial Claims
	
	

	
	
	
	
	
	
	

	99% of

Investment Capital 
	
	Capital Appreciation

70-80% of Gain
	
	
	
	

	
	
	
	
	
	
	

	Limited Partners

· Pension Plans

· Life Insurance Companies

· Endowments

· Corporations

· Individuals
	
	
	
	


